MASSACHUSETTS BAY COMMUNITY
COLLEGE FOUNDATION, INC.

(a component unit of Massachusetts Bay Community College)

FINANCIAL STATEMENTS

JUNE 30, 2023

withum

AAAAAAAAAAAAAAAA



MASSACHUSETTS BAY COMMUNITY
COLLEGE FOUNDATION, INC.

(a component unit of Massachusetts Bay Community College)

Financial Statements

June 30, 2023 and 2022

CONTENTS

Independent Auditors' Report 1-2

Financial Statements:

Statements of Financial Position 3
Statements of Activities and Changes in Net Assets 4-5
Statements of Functional Expenses 6-7
Statements of Cash Flows 8
Notes to the Financial Statements 9-21

Independent Auditors’ Report on Internal Control Over Financial

Reporting and on Compliance and Other Matters Based on an Audit

of Financial Statements Performed in Accordance with Government

Auditing Standards 22-23



withum

ADVISORY TAX AUDIT

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Massachusetts Bay Community College Foundation, Inc.
Boston, Massachusetts:

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Massachusetts Bay Community College Foundation, Inc.
(a component unit of Massachusetts Bay Community College) (the “Foundation”), which comprise the statement of
financial position as of June 30, 2023, and the related statements of activities and changes in net assets, functional
expenses and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Massachusetts Bay Community College Foundation, Inc. as of June 30, 2023, and the changes in net assets and
its cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(“GAAS”) and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’'s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Massachusetts Bay Community College Foundation, Inc. and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Other Matter

The financial statements of the Foundation as of and for the year ended June 30, 2022, were audited by O’Connor &
Drew, P.C., who joined with WithumSmith+Brown, PC on January 1, 2023 and expressed an unmodified opinion on
those statements dated September 28, 2022.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,

considered in the aggregate, that raise substantial doubt about the Foundation’s ability to continue as a going concern
within one year after the date that the financial statements are available to be issued.

WithumSmith+Brown, PC 25 Braintree Hill Office Park, Suite 102, Braintree, MA 02184-8715 T (617) 471 1120 F (617) 472 7560 withum.com
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Foundation’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Foundation’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified
during the audit.

Other Reporting Required by Governmental Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report October 2, 2023, on our
consideration of Massachusetts Bay Community College Foundation Inc.’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
Massachusetts Bay Community College Foundation, Inc’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in considering
Massachusetts Bay Community College Foundation, Inc.’s internal control over financial reporting and compliance.

%Z/Z%w%%f%/ ﬁ(/
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Massachusetts Bay Community College Foundation, Inc.
(A Component Unit of Massachusetts Bay Community College)

Statements of Financial Position

June 30,
Assets
2023 2022
Current Assets:
Cash and equivalents $ 774,883 $ 637,716
Investments 3,499,230 3,583,184
Accounts receivable 889,666 45,000
Pledges receivable, net discount 46.826 148,218
Total Current Assets 5,210,605 4.414,118
Other assets:
Long-term investments 1,820,340 2,226,518
Long-term pledges receivable, net discount 32,785 67,912
Total Other Assets 1,853.125 2.294.430
Total Assets S 7,063.730 $ 6,708,548
Liabilities and Net Assets
Liabilities:
Due to affiliate $ 86,174 $ 113,580
Net assets:
Without donor restrictions 1,440,918 1,574,234
With donor restrictions 5,536,638 5,020,734
Total Net Assets 6,977.556 6,594,968
Total Liabilities and Net Assets h) 7,063,730 $ 6,708,548

The Notes to the Financial Statements are an integral part of these statements.
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Massachusetts Bay Community College Foundation, Inc.
(A Component Unit of Massachusetts Bay Community College)

Statement of Activities and Changes in Net Assets

Operating Revenues:

Contributions of cash and other financial assets
Contributions of non-financial assets

Investment return

Net assets released from restrictions

Total Operating Revenues

Operating Expenses:

Program Services:
Scholarships and grants
Academic Programs
Total Program Services

Supporting Services:

Management and general
Fundraising

Total Supporting Services
Total Operating Expenses

Change in Net Assets

Net Assets, Beginning of the Year

Net Assets, End of the Year

Year Ended June 30, 2023

Without Donor With Donor
Restrictions Restrictions Total

$ 81,217 $ 2,211,382 $ 2,292,599
152,208 - 152,208
151,548 378,272 529,820
2,073,750 (2,073,750) -
2,458,723 515,904 2,974,627
386,533 - 386,533
2,030,796 - 2,030,796
2.417.329 - 2.417.329
96,120 - 96,120
78.590 - 78.590
174,710 - 174,710
2.592.039 - 2.592.039
(133,316) 515,904 382,588
1,574,234 5,020,734 6,594,968
$ 1.440.918 $ 5.536.638 $ 6.977.556

The Notes to the Financial Statements are an integral part of this statement.
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Massachusetts Bay Community College Foundation, Inc.
(A Component Unit of Massachusetts Bay Community College)

Statement of Activities and Changes in Net Assets

Year Ended June 30, 2022
Without Donor With Donor
Restrictions Restrictions Total
Operating Revenues:
Contributions of cash and other financial assets $ 77,345 $ 1,015,726 $ 1,093,071
Contributions of non-financial assets 83,514 - 83,514
Investment return (284,761) (647,614) (932,375)
Net assets released from restrictions 948,795 (948.,795) -
Total Operating Revenues 824,893 (580,683) 244,210
Operating Expenses:
Program Services:
Scholarships and grants 360,315 - 360,315
Academic Programs 850,123 - 850,123
Total Program Services 1,210,438 - 1,210,438
Supporting Services:
Management and general 56,848 - 56,848
Fundraising 40,047 - 40,047
Total Supporting Services 96.895 - 96.895
Total Operating Expenses 1,307,333 - 1,307,333
Change in Net Assets (482,440) (580,683) (1,063,123)
Net Assets, Beginning of the Year 2.056.674 5,601,417 7,658,091
Net Assets, End of the Year $ 1,574,234 § 5.020.734 §  6.594968

The Notes to the Financial Statements are an integral part of this statement.
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Massachusetts Bay Community College Foundation, Inc.
(A Component Unit of Massachusetts Bay Community College)

Statement of Functional Expenses

Year Ended June 30, 2023

Program Management

Services and General Fundraising Total
Expenses:
Grants $ 2,391,132 $ - 3 - $ 2,391,132
Salaries and wages 26,197 47,422 78,590 152,209
Office expenses - 33,075 - 33,075
Accounting - 12,994 - 12,994
Conferences, conventions and meetings - 2.629 - 2.629

$ 2417329 M 96,120 $ 78.590 $ 2.592.039

The Notes to the Financial Statements are an integral part of this statement.
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Massachusetts Bay Community College Foundation, Inc.

(A Component Unit of Massachusetts Bay Community College)

Statement of Functional Expenses

Year Ended June 30, 2022

Program Management

Services and General Fundraising Total
Expenses:
Grants $ 1,197,089 $ - S5 - 1,197,089
Salaries and wages 13,349 30,118 40,047 83,514
Accounting - 15,830 - 15,830
Office expenses - 8,061 - 8,061
Other - 2.839 - 2.839

$ 1210438 $ 56,848 $ 40,047 1,307.333

The Notes to the Financial Statements are an integral part of this statement.
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Massachusetts Bay Community College Foundation, Inc.
(A Component Unit of Massachusetts Bay Community College)

Statements of Cash Flows

Years Ended June 30,

Cash Flows from Operating Activities:
Change in net assets $

Adjustments to reconcile change in net assets to net
cash provided by (applied to) operating activities:
Unrealized (gains) losses on investments
Realized (gains) losses on investments
Changes in assets and liabilities:
Accounts receivable
Pledges receivable
Due to affiliate

Net Adjustments

Net Cash Provided by (Applied to) Operating Activities

Cash Flows from Investing Activities:
Proceeds from sales of investments
Purchase of investments

Net Cash Provided by (Applied to) Investing Activities

Net Increase in Cash and Equivalents

Cash and Equivalents, Beginning of Year

Cash and Equivalents, End of Year b

2023 2022
382,588  $ (1.063.123)
(266,524) 1,046,755
(159,309) 855
(844,666) (45,000)
136,519 251,708
(27,406) (69,753)
(1,161,386) 1,184,565
(778,798) 121,442
1,031,136 22,604
(115,171) (136,641)
915,965 (114,037)
137,167 7,405
637,716 630,311
774,883 $  637.716

The Notes to the Financial Statements are an integral part of these statements.
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Massachusetts Bay Community College Foundation, Inc.
(A Component Unit of Massachusetts Bay Community College)

Notes to the Financial Statements

June 30, 2023 and 2022

Note 1 - Organization

Note 2 -

Massachusetts Bay Community College Foundation, Inc. (the “Foundation”) is a not-
for-profit corporation, classified under Section 501(c)(3) of the Internal Revenue Code,
whose purpose is to raise funds to assist with the development and improvements of
Massachusetts Bay Community College (the "College") and to enhance its reputation
and visibility in the community. This is achieved through educational programs
directed toward individuals, the community, and private and governmental
organizations. The Foundation operates primarily in Massachusetts and receives most
of its revenues from corporate and individual donations.

Summary of Significant Accounting Policies

Basis of Presentation

The accompanying financial statements have been prepared utilizing the accrual basis
of accounting in accordance with generally accepted accounting principles in the
United States of America, which require the Foundation to report information
regarding its financial position and activities according to the following net asset
classifications:

Net assets without donor restrictions - Net assets that are not subject to donor-
imposed restrictions and may be expensed for any purpose in performing the
objectives of the Foundation. These net assets may be used at the discretion of the
Foundation's management and the Board of Directors.

Net assets with donor restrictions - Net assets subject to stipulations imposed by
donors and grantors. Some restrictions are temporary in nature; those restrictions
will be met by actions of the Foundation or by the passage of time. Other restrictions
are perpetual in nature, whereby the donor has stipulated the funds be maintained in

perpetuity.

Measure of Operations

The statements of activities and changes in net assets report all changes in net assets,
including changes in net assets from operating and nonoperating activities. Operating
activities consist of those items attributable to the Foundation’s ongoing purpose and
the return earned on investments. Nonoperating activities are limited to other activities
considered to be of a more unusual or nonrecurring nature.




Massachusetts Bay Community College Foundation, Inc.
(a component unit of Massachusetts Bay Community College)

Notes to the Financial Statements - Continued

June 30, 2023 and 2022

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions about future events. These estimates
and assumptions affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, as well as
reported amounts of revenues and expenses during the reporting period. Management
evaluates the estimates and assumptions on an ongoing basis using historical
experience and other factors that management believes to be reasonable under the
circumstances. Adjustments to estimates and assumptions are made as facts and
circumstances require. As future events and their effects cannot be determined with
certainty, actual results may differ from the estimates used in preparing the
accompanying financial statements. Significant estimates and assumptions are required
as part of determining the value of promises to give.

Cash and Equivalents
Cash and equivalents include all cash on deposit with banks and short-term investments
with original maturities of three months or less.

Accounts Receivable

Accounts receivable consist mainly of amounts due from the College arising in the
normal course of business. Allowances for potential credit losses are determined by
considering the financial condition and other economic factors affecting customers, the
Foundation, and their industries. As of the statements of financial position dates,
management concluded an allowance for doubtful accounts was not required.

Pledges Receivable

Unconditional promises to give that are expected to be collected within one year are
recorded at net realizable value. Unconditional promises to give that are expected to be
collected in future years are recorded at the present value of their estimated future cash
flows. The discounts on those amounts are computed using risk-adjusted interest rates
applicable to the years in which the promises are received. Discount amortization is
included in contribution revenue. Conditional promises to give are not included as
support until the conditions are met. As of June 30, 2023 and 2022, management
concluded an allowance for doubtful accounts was not required.
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Massachusetts Bay Community College Foundation, Inc.
(a component unit of Massachusetts Bay Community College)

Notes to the Financial Statements - Continued

June 30, 2023 and 2022

Investments
Investments are initially reported at cost, if purchased, or at fair value, if donated.
Thereafter, investments are reported at their fair values in the statements of financial
position, and changes in fair value are reported as investment returns in the statements
of activities.

Purchases and sales of securities are reflected on a trade-date basis. Gains and losses
on sales of securities are based on average cost and are recorded in the statements of
activities and changes in net assets in the period in which the securities are sold. Interest
is recorded when earned. Dividends are accrued as of the ex-dividend date.

Fair Value Measurements

Promulgations of the Financial Accounting Standards Board have established a
framework for measuring fair value, which provides a hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level
3 measurements).

The three levels of the fair value hierarchy are described as follows:

Level 1 Inputs to the valuation methodology are unadjusted quoted
prices for identical assets or liabilities in active markets that
the Foundation has the ability to access.

Level 2 Inputs to the valuation methodology include:
¢ Quoted prices for similar assets or liabilities in active
markets;

¢ Quoted prices for identical or similar assets or liabilities
in inactive markets;

e Inputs other than quoted prices that are observable for
the asset or liability; and

e Inputs that are derived principally from, or corroborated
by, observable market data by correlation or other
means.

Level 3 Inputs to the valuation methodology are unobservable and
significant to the fair value measurement.

-11 -



Massachusetts Bay Community College Foundation, Inc.
(a component unit of Massachusetts Bay Community College)

Notes to the Financial Statements - Continued

June 30, 2023 and 2022

Fair Value Measurements - continued

The asset or liability's fair value measurement level within the fair value hierarchy is
based on the lowest level of any input that is significant to the fair value measurement.
Valuation techniques used need to maximize the use of observable inputs and minimize
the use of unobservable inputs.

The following is a description of the valuation methods used for assets measured at fair
value. There have been no changes in the methodologies used at June 30, 2023.

Mutual Funds: Valued at the daily closing price as reported by the fund. Mutual funds
held by the Foundation are open-end mutual funds that are registered with the
Securities and Exchange Commission. These funds are required to publish their daily
net asset value (“NAV”) and to transact at that price. The mutual funds held by the
Foundation are deemed to be actively traded.

Bonds: Valued at the current available closing price reported or based on values
obtained on comparable securities of issuers with similar credit ratings.

The preceding methods described may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furthermore,
although the Foundation believes its valuation methods are appropriate and consistent
with other market participants, the use of different methodologies or assumptions to
determine the fair value of certain financial instruments could result in a different fair
value measurement at the reporting date.

Income Taxes

The Foundation has been notified by the Internal Revenue Service that it meets the
qualifications to be classified as a tax-exempt entity under Section 501(c)(3) of the
Internal Revenue Code. As a not-for-profit entity exempt from income taxes, the
Foundation may, however, be subject to tax on unrelated business income.

Accounting principles generally accepted in the United States of America require an
entity to assess the probability that a tax position has a “more likely than not”
sustainability after review by tax authorities. If a tax position is deemed not to meet
this threshold, any unrecognized tax benefits and costs are estimated and recognized.
Tax returns are routinely open for review by the tax authorities for three years from
their due date. In certain circumstances, the statute of limitations may remain open
indefinitely.

-12 -



Massachusetts Bay Community College Foundation, Inc.
(a component unit of Massachusetts Bay Community College)

Notes to the Financial Statements - Continued

June 30, 2023 and 2022

Endowment Funds

Massachusetts law requires not-for-profit organizations and other entities that receive
donor contributions to operate in conformity with its enacted version of the Uniform
Prudent Management of Institutional Funds Act ("UPMIFA"). In the absence of
overriding explicit donor stipulations, UPMIFA prescribes guidelines for expenditures
of donor-restricted funds and focuses on the prudent spending of the entire donor-
restricted fund, including accumulated earnings, rather than the historical dollar
concept. UPMIFA's requirement that amounts may be appropriated for expenditure
only after careful consideration of the seven factors outlined in its spending guidelines
is bolstered by its intent to have the governing board of the organization make its
decisions in light of the donor's intended purpose of the endowment fund, stipulated or
otherwise.

UPMIFA requires donor-restricted funds to be classified in accordance with their
restrictions. Gains on endowment funds and other amounts permitted to be disbursed
in accordance with the donors’ stipulations must be classified as net assets with donor
restrictions until approved for expenditure by the Foundation. Earnings on endowment
funds that have not yet been specifically approved for expenditure, but will be, must
be classified as net assets with donor restrictions until approved for expenditure by the
Foundation.

The Foundation's Board of Directors classifies donor-restricted funds and earnings
thereon in accordance with applicable state law as interpreted by the Attorney General.
Endowment fund assets are appropriated for expenditure in accordance with the
directions and/or intent of the donor. The Foundation's investment policy for
endowment funds is intended to preserve capital to the extent possible and provide a
reasonably predictable stream of revenue to provide appropriate funding to the
programs supported by endowment funds.

- 13-



Massachusetts Bay Community College Foundation, Inc.
(a component unit of Massachusetts Bay Community College)

Notes to the Financial Statements - Continued

June 30, 2023 and 2022

Endowment Funds - continued

From time to time, the fair values of endowment fund assets may, due to unfavorable
market fluctuations, fall below the level that donors require to be retained for a
perpetual duration. The decline below the required perpetual duration, commonly
referred to as “underwater”, is reported as losses within net assets with donor
restrictions. The Board of Directors has interpreted UPMIFA to permit spending from
underwater endowments in accordance with prudent measures required under law. As
of June 30, 2023, the Foundation has two endowment funds with an aggregate fair
value less than donor-stipulated levels, which are commonly referred to as
“underwater”. The original value of the two “underwater” donor-restricted endowment
funds totaled $17,959, with a current fair value in total of $17,189 resulting in a
deficiency of $770. As of June 30, 2022, the Foundation had nine endowment funds
with an aggregate fair value less than donor-stipulated levels. The original value of the
nine “underwater” donor-restricted endowment funds totaled $207,715, with a current
fair value in total of $202,170 resulting in a deficiency of $5,545. These deficiencies
resulted from unfavorable market fluctuations that occurred at the outset of the global
pandemic’s economic impact. Spending has been suspended on these funds until there
is a change in the endowment funds’ unrealized value that eliminates the deficiencies.

Contributions

Contributions are recognized as revenue when the conditions contained in the
respective agreements have been met. Contributions are conditional if there is a barrier
that must be overcome before the recipient is entitled to the asset transferred and the
donor has the right to request the asset back if it was not used properly.

Unconditional contributions received are recorded as net assets without donor
restrictions or net assets with donor restrictions, depending on the existence and/or
nature of any donor-imposed restrictions. Contributions that are restricted by the donor
are reported as an increase in net assets without donor restrictions if the restriction
expires in the reporting period in which the contribution is recognized. All other donor-
restricted contributions are reported as an increase in net assets with donor restrictions,
depending on the nature of restriction. When a restriction expires (that is, when a
stipulated time restriction ends or purpose restriction is accomplished), net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported
in the statements of activities and changes in net assets as net assets released from
restrictions.
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Massachusetts Bay Community College Foundation, Inc.
(a component unit of Massachusetts Bay Community College)

Notes to the Financial Statements - Continued

June 30, 2023 and 2022

Contributions - continued

Contributed property and equipment are recorded at fair value at the date of donation.
Contributions with donor-imposed stipulations regarding the purpose and how long the
contributed assets must be used are recorded as net assets with donor restrictions;
otherwise, the contributions are recorded as net assets without donor restrictions.

Contributions of Non-financial Assets from Personnel of an Affiliate

The College provides accounting and development personnel to the Foundation without
charge. During the years ended June 30, 2023 and 2022, the Foundation recognized
revenue and related expenses of $152,208 and $83,514, respectively, of which the
Foundation has included as contributions of non-financial asset revenue and the related
in-kind payroll expense for contributed services received from the College based on
the fair value of comparable services provided by third parties. The in-kind professional
services expense was utilized during the periods and the breakout of the expense by
category is contained in the statements of functional expenses.

Functional Allocations of Expenses

Expenses are categorized by program services, management and general, or fundraising
on a direct identification basis, where practical, and on a percentage allocation basis
based on management’s judgement. A variety of cost allocation techniques are used
such as time and effort and square footage.

Leases

The Foundation categorize leases with contractual terms longer than twelve months as
either operating or finance. Finance leases are generally those leases that allow the
Foundation to substantially utilize or pay for the entire asset over its estimated life. All
other leases are categorized as operating leases. Leases with contractual terms of 12
months or less are not recorded on the statements of financial position. The Foundation
did not have any operating or finance leases during 2023 longer than 12 months.

Options to extend lease terms, terminate leases before the contractual expiration date,
or purchase the leased assets, are evaluated for their likelihood of exercise. If it is
reasonably certain that the option will be exercised, the option is considered in
determining the classification and measurement of the lease. The Foundation had no
short term lease expense for the years ended June 30, 2023 and 2022.

-15 -



Massachusetts Bay Community College Foundation, Inc.

Note 3 -

(a component unit of Massachusetts Bay Community College)
Notes to the Financial Statements - Continued

June 30, 2023 and 2022

Adopted Accounting Pronouncement

In February 2016, the Financial Accounting Standards Board (“FASB”) issued an
Accounting Standards Update (“ASU”) amending the accounting for leases. The
Foundation adopted the new standard effective July 1, 2022, using the modified
retrospective approach. Comparative prior periods were not adjusted upon adoption, as
the Foundation utilized the practical expedient available under the guidance. Further,
the Foundation elected to implement the package of practical expedients, whereby the
Foundation did not (i) reassess existing contracts for embedded leases, (ii) reassess
existing lease agreements for finance or operating classification, or (iii) reassess
existing lease agreements in consideration of initial direct costs. The implementation
of this standard did not have a material impact on the financial statements.

Reclassification
Certain amounts in the 2022 financial statements have been reclassified to conform to
the 2023 presentation.

Cash and Equivalents

The Treasurer of the Commonwealth oversees the financial management of the
Massachusetts Municipal Depository Trust (“MMDT”), an external investment pool
for cities, towns and other state and local agencies within the Commonwealth. MMDT
operates as a qualifying external investment pool and is valued by MMDT’s
management on an amortized cost where the net asset value is $1 per share. At June
30, 2023 and 2022, the Foundation had $410,918 and $280,950, respectively, invested
with MMDT, which is included in cash and equivalents.
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Massachusetts Bay Community College Foundation, Inc.
(a component unit of Massachusetts Bay Community College)

Notes to the Financial Statements - Continued

June 30, 2023 and 2022

Note 4 - Pledges Receivable

Pledges receivable at June 30, are as follows:

Due in less than one year
Due in one to five years

Total
Less: discounts to net present value

Present value of receivable
Less: current portion

Pledges receivable, net of current portion

Note 5 - Investments

2023

$ 46,826

38.296

85,122

5,511

79,611

46,826

S 32,785

The following is a summary of investments at June 30,:

2022
$ 148,218
79.446
227,664

11,534

216,130

148,218

$ 67912

2023
Fair Value Fair Value
Mutual funds $ 3,487,797 $ 3,568,791
Bonds 1,831,773 2,240,911
$ 5,319,570 $ 5,809,702

As of June 30, 2023 and 2022, all investments are Level 1 investments and are valued
at quoted market value of the shares held at fiscal year-end.
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Massachusetts Bay Community College Foundation, Inc.
(a component unit of Massachusetts Bay Community College)

Notes to the Financial Statements - Continued

June 30, 2023 and 2022

Note 6 - Net Assets

Net Assets Without Restrictions

Net assets without donor restrictions comprise the receipt of funds relating to activities
the Foundation engages in that are not restricted in nature, and gains on endowed net
assets. Net assets without restrictions as of June 30, 2023 and 2022 were $1,440,918
and $1,574,234, respectively.

Net Assets With Restrictions
Net assets with restrictions consist of the following at June 30,:

2023 2022
Donor Restricted (for purpose) $ 3,905,548 $ 3,411,131
Endowment (for perpetuity) 1.631.090 1,609,603

$5.536.,638 $ 5,020,734

Net Assets Released from Restrictions

Net assets with donor restrictions were released from restrictions by incurring expenses
satisfying the purposes specified by the donors. For the years ended June 30, 2023 and
2022, $2,073,750 and $948,795, respectively, were released from restrictions for
scholarships.
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Massachusetts Bay Community College Foundation, Inc.

(a component unit of Massachusetts Bay Community College)

Notes to the Financial Statements - Continued

June 30, 2023 and 2022

Note 7 - Endowment

Changes in endowment net assets for the years ended June 30, 2023 and 2022 are as

follows:

Endowment net assets,
beginning of year
Amount appropriated
Investment return
Endowment net assets,
end of year

Endowment net assets,
beginning of year
Amount appropriated
Investment return
Endowment net assets,
end of year

Note 8 - Related Party Transaction

2023
Without Donor With Donor
Restrictions Restrictions Total
$ 1,555,795 $ 3,508,956 5,064,751
(347,607) (20,256) (367,863)
132,732 378,272 511,004
1,.340.920 $ 3.866,972 5.207.892
2022
Without Donor With Donor
Restrictions Restrictions Total
$ 2,056,674 $ 4,172,131 6,228,805
(215,724) (14,757) (230,481)
(285,155) (648.418) (933.573)
$ 1555795 $ 3.508956 5,064,751

As of June 30,2023 and 2022, the Foundation owed the College $86,174 and $113,580,
respectively, for private grants received.
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Note 9 - Concentrations, Risks and Uncertainties

Cash

The Foundation maintains cash balances at several financial institutions, and at times
during the year these balances may exceed the federally insured limit. Any loss incurred
or a lack of access to such funds could have a significant adverse impact on the

Foundation's financial condition, results of operations, and cash flows. At June 30,
2023 and 2022, uninsured amounts were $410,918 and $280,950, respectively.

Investments

The Foundation invests in various investment securities. Investment securities are
exposed to various risks such as interest rate, market and credit risks. The Foundation’s
holdings of mutual funds and stock equities are held in a brokerage account with a
national brokerage firm. These accounts are protected by the Securities Investor
Protection Corporation ("SIPC"). In the event of broker-dealer failure, up to $500,000
in these accounts will be protected from loss. The SIPC insurance does not protect
against market losses on investments. The Foundation’s investments in common
pooled funds are not covered under SIPC insurance.

Contributions
For the years ended June 30, 2023 and 2022, two donors represented 51% and 58% of
the total contributions, respectively.

Uncertainties

The Foundation is highly dependent on donor contributions and fundraising efforts.
Although management believes that it will have sufficient funds to meet its operating
expenses for the remainder of the fiscal year between funds already available and
promised grants, there is no guarantee that their grants and fundraising activities will
continue into future years.
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Note 10 - Availability and Liquidity

The following represents the Foundation's financial assets available to meet general
expenditures within one year at June 30,:

2023 2022

Financial assets at year-end:

Cash and equivalents $ 774,883 $ 637,716

Investments, short term 3,499,230 3,583,184

Accounts receivable 889,666 45,000

Pledges receivable 46.826 148.218
Total financial assets 5,210,605 4,414,118
Less: amounts not available to be used within one year:

Net assets with donor restrictions 5,536,638 5,020,734
Add back: donor-restricted net assets included as a

non-current asset 1.853.125 2.294.430
Financial assets available to meet general expenditures

within one year $ 1.527.092 $ 1,687,814

The Foundation reviews its cash position on a regular basis to ensure that adequate
funds are on hand to meet expenses. If funds are needed for expenses, management
can liquidate a portion of the short-term investment portfolio, seek additional
donations, or manage its discretionary expenses to meet its cash needs. At June 30,
2023 and 2022, management believes that the Foundation has no liquidity issues.

Note 11 — Subsequent Events

Management has evaluated subsequent events through October 2, 2023, the date for
which the financial statements were available for issuance. Management did not
identify any events subsequent to June 30, 2023 requiring disclosure in these financial
statements.
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ADVISORY TAX AUDIT

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Board of Directors of
Massachusetts Bay Community College Foundation, Inc.
Boston, Massachusetts:

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of Massachusetts Bay Community College Foundation, Inc. (a
component unit of the Massachusetts Bay Community College) (the "Foundation") as of and for the year ended June
30, 2023, and the related notes to the financial statements, which collectively comprise the Foundation’s basic
financial statements, and have issued our report thereon dated October 2, 2023.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Foundation’s internal control over
financial reporting ("internal control") as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Foundation’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Foundation’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that have
not been identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Foundation’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the financial statements. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

WZ%&%%f%W/ Wd/

October 2, 2023
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